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*(1(5$/�35,1&,3$/6
&RPSHWLWLRQ�SRLQWV�ZLOO�EH�DZDUGHG�DQG�FRPSHWLWLRQ�WDEOHV�
ZLOO� EH� NHSW�� 7KH� WDEOHV�ZLOO� EH� SXEOLVKHG� DW� D� IUHTXHQF\�
GHWHUPLQHG�E\�WKH�0:)$��
7HDPV�ZLOO�EH�GLYLGHG� LQWR�JUDGHG�GLYLVLRQV�FRQVLVWLQJ�DV�
FORVHO\�DV�SRVVLEOH�RI����WHDPV��

6($621�6758&785(
7KH� ILUVW� ��� ZHHNV� ZLOO� FRQVLVW� RI� D� FRPSOHWH� URXQG�
DPRQJVW�DOO����WHDPV�LQ�D�GLYLVLRQ��%DVHG�RQ�WKH�UHVXOWV�RI�
WKLV�URXQG�WHDPV�ZLOO�GLYLGH�LQWR�WZR�JURXSV�RI�VL[�DQG�SOD\�
D�VHFRQG�URXQG�RI�ILYH�JDPHV��7KH�ZLQQHU�DQG�UXQQHU�XS�
DIWHU�WKHVH�JDPHV�ZLOO�EH�WKH�0:)$ FRPSHWLWLRQ�ZLQQHUV�
IRU�WKDW�GLYLVLRQ��
:DVKHG�RXW�DQG�XQSOD\HG�JDPHV�ZLOO�QRW�EH�UHVFKHGXOHG�
H[FHSW�ZKHUH�WKHUH�LV�D�SDUWLDO�ZDVKRXW�
*DPHV�VWDUW�DW��������������������������	 LI�QHHGHG ������

7+(�3/$<,1*�$5($
7KHVH� DUH� JHQHUDO� RQO\�� $OO� ILHOGV� DUH� DSSURYHG� DQG�
DOORFDWHG�E\�WKH�0:)$�
7KH� LGHDO� ILHOG� LV� DSSUR[LPDWHO\� ���
PHWUHV� LQ� OHQJWK� DQG� ��� PHWUHV� LQ�
ZLGWK��)LHOGV�VKRXOG�KDYH�IRXU�FRUQHU�
IODJV��7KH�JRDO�VL]H�LV���PHWUHV�E\��
PHWUHV�� 7KH� JRDO� DUHD� PD\� EH�
PDUNHG� ZLWK� D� �� PHWUH� UDGLXV�
VHPLFLUFOH FHQWUHG� RQ� WKH� JRDO�� 7KLV
DUHD LV� ZKHUH WKH� JRDONHHSHU� PD\�
KDQGOH�WKH�EDOO��*RDO�NLFNV�DUH�WDNHQ�
DQ\ZKHUH�LQ�WKLV�DUHD�
)RU� WKH�8���� DJH� JURXS�� JDPHV� DUH�
SOD\HG�RQ�HLWKHU�DQ�8���� ILHOG�RU�D� IXOO�VL]H� ILHOG�EHWZHHQ�
WKH� WZR� SHQDOW\� DUHDV�� ,Q� WKH� ODWWHU�� WKH� JRDO� DUHD� LV�
GHQRWHG�E\�D�UHFWDQJOH�PDUNHG��P�GHHS�DQG���P�ZLGH���
7KH�ILHOG�LV�GLYLGHG�LQWR�IRXU�TXDUWHUV��WKH�HQG�WZR�TXDUWHUV�
HDFK�EHLQJ D µ&OHDUDQFH�=RQH¶��7KH�WZR HTXDO�KDOYHV�DUH�
VHSDUDWHG�E\�D�KDOIZD\� OLQH��$�FHQWUH�FLUFOH�ZLWK���PHWUH�
UDGLXV� PD\� EH� GUDZQ� DQG� LV� RQO\� XVHG� WR� NHHS� WKH�
RSSRVLQJ�WHDP�WKLV�GLVWDQFH�IURP�WKH�EDOO�DW�NLFN�RII��

&/($5$1&(�=21(
7KH�µ&OHDUDQFH�=RQH¶�LV�D�UHFWDQJXODU�DUHD�ERXQGHG�E\�
WKH�WRXFKOLQHV��WKH�*RDO�OLQH�DQG�DQ�LPDJLQDU\�OLQH�SDUDOOHO�
WR�WKH�*RDO�OLQH�DW�D�GLVWDQFH�RI����PHWUHV��7KLV�OLQH�PXVW�
EH�LQGLFDWHG�E\�FRQHV��SROHV RU�RWKHU�PDUNLQJ��HLWKHU�VLGH
RI�DFURVV WKH�ILHOG��
7KH�µ&OHDUDQFH�=RQH¶�GHILQHV�D�]RQH�RXWVLGH�ZKLFK�
RSSRVLWLRQ�SOD\HUV�PXVW�VWDQG�ZKHQ�WKH�'HIHQFLQJ�WHDP�
LV�WDNLQJ�D�*RDO�.LFN�RU�)UHH�.LFN�LQ�WKH�*RDO�$UHD�

0$7&+ %$//
7KH�8��� DQG�8��� DJH�JURXSV�XVH D�VL]H� IRXU�EDOO��7KH�
PDWFK�EDOO� LV� WR�EH�SURYLGHG�E\� WKH�KRPH� WHDP��ZKLFK� LV�
WKH�ILUVW�WHDP�QDPHG�RQ�WKH�RIILFLDO�GUDZ��7KH�EDOO�VKRXOG�
EH� ILUP�� EXW� QRW� WRR� KDUG�� 7KHUH� VKRXOG� EH� VRPH� JLYH�
XQGHU�ILUP�DGXOW�WKXPE�SUHVVXUH�

180%(5�2)�3/$<(56�$1'�,17(5&+$1*(
$�PD[LPXP�RI�QLQH�SOD\HUV�IURP�HDFK�WHDP�FDQ�EH�RQ�WKH�
ILHOG� DW� DQ\� WLPH�� $UUDQJHPHQWV� WR� LQFUHDVH� WKLV� QXPEHU�
VKRXOG�127�EH�HQWHUHG�LQWR�ZLWK�WKH�RSSRVLWLRQ�
3OD\HUV�PD\�EH�IUHHO\�LQWHUFKDQJHG�DW�DQ\�WLPH�WKURXJKRXW�
WKH�JDPH��7KHUH�LV�QR�OLPLW�WR�WKH�QXPEHU�RI�WLPHV�D�SOD\HU�
FDQ�EH�LQWHUFKDQJHG��$OO�LQWHUFKDQJHV�VKRXOG�WDNH�SODFH�DW�
WKH�KDOIZD\� OLQH��$�QHZ�SOD\HU�FDQQRW�HQWHU� WKH�ILHOG�XQWLO�
WKH� VXEVWLWXWHG� SOD\HU� KDV� OHIW� WKH� ILHOG� RI� SOD\�� 7KH�
UHIHUHH¶V� SHUPLVVLRQ� GRHV� QRW� KDYH� WR� EH� REWDLQHG�� DQG�
³IO\LQJ´�VXEVWLWXWLRQV�DUH�DOORZHG��
$Q\� RI� WKH� RWKHU� SOD\HUV� PD\� FKDQJH� SODFHV� ZLWK� WKH�
JRDONHHSHU�SURYLGHG� WKDW� WKH� UHIHUHH� LV� LQIRUPHG�DQG� WKH�
FKDQJH�LV�PDGH�GXULQJ�D�VWRSSDJH�LQ�SOD\��
8QGHU�QR�FLUFXPVWDQFHV�VKRXOG�DQ�XQUHJLVWHUHG�SOD\HU�EH�
XVHG��WKH\�DUH�QRW�FRYHUHG�E\�)16: LQVXUDQFH�

3/$<,1*�(48,30(17
7KH� EDVLF� FRPSXOVRU\� HTXLSPHQW� RI� D� SOD\HU� LV� D� VKLUW��
VKRUWV��VRFNV�LQ�WKH�&OXE FRORXUV��VKLQ�SDGV�DQG�ERRWV��
$� SOD\HU� VKDOO� QRW� ZHDU� DQ\WKLQJ� WKDW� LV� GDQJHURXV� WR�
KLPVHOI�RU�DQRWKHU�SOD\HU��3DUWLFXODUO\�QR�ZDWFKHV�RU�FDSV��
&KHFN�ERRWV�IRU�VKDUS�VWXGV��3OD\HUV�FDQQRW�ZHDU�SODVWHU�
FDVWV�� (DU� ULQJV�� VWXGV� RU� DQ\� RWKHU� MHZHOOHU\ PXVW� EH�
UHPRYHG�� 3OD\HUV� DUH� SHUPLWWHG� WR� ZHDU� VSRUWV� JRJJOHV��
VSRUWV� JODVVHV� RU� VSRUWV� VXQJODVVHV� DV� ORQJ� DV�� LQ� WKH�
RSLQLRQ�RI� WKH� UHIHUHH�� WKH\�SRVH�QR�GDQJHU� WR� WKH�SOD\HU�
RU�RWKHU�SOD\HUV��7KH�2SWRPHWULVWV�$VVRFLDWLRQ�RI�$XVWUDOLD�
UHFRPPHQGV� WKDW� FKLOGUHQ� LQYROYHG� LQ� VSRUW�� UHTXLULQJ�
DVVLVWHG� YLVLRQ�� VKRXOG� ZHDU� SURWHFWLYH� H\HZHDU� VXFK� DV�
VSRUWV� JRJJOHV� RU� VSRUWV� JODVVHV� ZLWK� VRIW� RU� IOH[LEOH�
IUDPHV�ILWWHG�ZLWK�D�SODVWLF�RU�SRO\FDUERQDWH�OHQV��3DUHQWV�
VKRXOG�HQVXUH�WKHLU�2SWRPHWULVW FRQILUPV�WKH�JODVVHV�WR�EH�
ZRUQ PHHW� WKLV� FULWHULRQ� DQG� REWDLQ� D� OHWWHU� VWDWLQJ� WKLV�
7KH�GHFLVLRQ�WR�DOORZ�D�SOD\HU�WR�ZHDU�� QRW�ZHDU�SDUWLFXODU�
JODVVHV�RU�JRJJOHV�LV�XS�WR�WKH�LQGLYLGXDO UHIHUHH��
0DNH� VXUH� \RX� FKHFN� WKH� VDIHW\� RI� SOD\HUV
� HTXLSPHQW�
%()25(�WKH�JDPH�VWDUWV�
*RDONHHSHUV� PXVW ZHDU� FRORXUV ZKLFK� GLVWLQJXLVK� WKHP�
IURP�WKH�RWKHU�SOD\HUV�DQG�IURP�WKH�UHIHUHH��*RDONHHSHUV�
PD\�ZHDU�JORYHV�DQG�D�VRIW�EULPPHG�FDS��
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92/817((5�5()(5((6
$W�DOO�WLPHV�FRPPRQ�VHQVH�VKRXOG�SUHYDLO�
,W� LV� QRW� SRVVLEOH� WR� SXW� DOO� VLWXDWLRQV� LQ� WKHVH�
JXLGHOLQHV��
7KH� GXW\� RI� D� UHIHUHH� LV� WR� HQVXUH� D� VDIH�� IDLU� DQG�
HQMR\DEOH� JDPH� IRU� DOO� FRQFHUQHG� E\� FRUUHFWO\� DQG�
LPSDUWLDOO\�DGPLQLVWHULQJ�WKH�ODZV�RI�WKH�JDPH��WR�NHHS�WKH�
WLPH�DQG�NHHS�D�ZULWWHQ�UHFRUG�RI�DOO�JRDOV�VFRUHG��7KHUH�
DUH�QR�RIILFLDO�UHIHUHHV
�FDUGV�
7KH�JDPH�VKRXOG�EH�SOD\HG�ZLWK�DV� OLWWOH� LQWHUIHUHQFH�DV�
SRVVLEOH��FRQVLVWHQW�ZLWK�WKH�DERYH��&RQVWDQW�ZKLVWOLQJ�IRU�
WULIOLQJ�RU�GRXEWIXO� RIIHQFHV�VKRXOG� EH�DYRLGHG��7KH�VSLULW�
VKRXOG� EH� WKDW� \RXQJ� FKLOGUHQ� GR� QRW� GHOLEHUDWHO\� EUHDN�
WKH�UXOHV�
7KH�UHIHUHH�VKRXOG�XVH�GLVFUHWLRQ�LQ�ZKHWKHU�D�IUHH�NLFN�LV�
JLYHQ�RQ�PRUH�WHFKQLFDO�EUHDFKHV�RI�WKH�UXOHV�RU�ZKHWKHU�
SOD\� DOORZHG� WR� SURFHHG� DQG� DQ� LQVWUXFWLRQ� JLYHQ� RQ� WKH�
EUHDFK��6KRXOG�WKHVH�LQGLVFUHWLRQV�KDSSHQ�D�VHFRQG�WLPH�
WKH� UHIHUHH� VKRXOG� VWRS� WKH� JDPH� DQG� DSSO\� WKH�
DSSURSULDWH�DFWLRQ�DQG�GHFLVLRQV��HJ WKURZ�LQV��
7KH� UHIHUHH� VKRXOG� EORZ� WKH� ZKLVWOH� FOHDUO\� WR� VLJQDO� DOO�
VWRSSDJHV� RI� SOD\�� 6RPHWLPHV� WKHUH� ZLOO� EH� WKH� QHHG� WR
XVH�WKH�ZKLVWOH�WR�UHVWDUW�WKH�SOD\�DIWHU�D�VWRSSDJH�
,GHDOO\� FRDFKHV� VKRXOG� QRW� UHIHUHH� VLQFH� WKHLU� MRE� LV� WR�
DVVLVW� WKH� WHDPV� E\� FRDFKLQJ�� ,I� WKH\� GR� UHIHUHH� WKH\�
VKRXOG�DYRLG�WKH� WHPSWDWLRQ�WR�FRDFK�WKHLU�SOD\HUV�GXULQJ�
SOD\��7KLV�RI�FRXUVH�GRHV�QRW�H[FOXGH�HYHQ�KDQGHG�DGYLFH�
WR�WKHVH�\RXQJ�SOD\HUV�RQ�WKH�UHDVRQV�IRU�IUHH�NLFNV�RU�WR�
H[SODLQ�WKH�UXOHV�GXULQJ�WKH�FRXUVH�RI�WKH�JDPH�
0DLQWDLQLQJ� DGHTXDWH� VHSDUDWLRQ� RI� SOD\HUV� DW� WKH� WDNLQJ�
RI� IUHH� NLFNV� LV� RQH� RI� WKH� GLIILFXOWLHV� DW� WKLV� OHYHO�� 7KH�
UHIHUHH�VKRXOG�DVVLVW�E\� LQGLFDWLQJ�D�SRLQW���PHWUHV�EDFN�
IURP�DOO� NLFNV��7KH� UHIHUHH� VKRXOG� NHHS�ZHOO� FOHDU� RI� WKH�
OLNHO\�IOLJKW�RI�WKH�EDOO�
$OO� LQIULQJHPHQWV�GXULQJ� WKH� WDNLQJ�VKRXOG�EH�KDQGOHG�E\�
WDNLQJ�WKH�NLFN�DJDLQ�DIWHU�DSSURSULDWH�LQVWUXFWLRQ�
:KHQ� DQ RIILFLDO� UHIHUHH� LV� QRW� SUHVHQW�� D� UHIHUHH ZLWK� D�
FXUUHQW� µ0LQL5RRV¶ 5HIHUHH
V� FDUG� VKRXOG� RIILFLDWH�� 7KH�
KRPH� WHDP� VKRXOG� SURYLGH� WKLV� UHIHUHH�� RWKHUZLVH� WKH�
RSSRVLWLRQ�UHIHUHH�ZLWK�D�FDUG�VKRXOG�UXQ�WKH�JDPH�
:KHQ�D�SOD\HU�LV�LQMXUHG�RU�DSSHDUV�LQMXUHG� WKH�SOD\�PXVW�
EH�VWRSSHG�SURPSWO\��<RX�GR�QRW�QHFHVVDULO\�KDYH�WR�ZDLW�
IRU� D� VWRSSDJH� LQ� SOD\�� ,W� LV� DVVXPHG� DW� WKLV� OHYHO� WKDW�
SOD\HUV� GR� QRW� IHLJQ� LQMXU\� IRU� DGYDQWDJH�� 3OHDVH�
DVFHUWDLQ�WKH�VHULRXVQHVV�RI�WKH�LQMXU\�EHIRUH�PRYLQJ�
DQ�LQMXUHG�SOD\HU��6WDUW�SOD\�DJDLQ�ZLWK�D�GURS�EDOO�
7KH� JDPH� VKRXOG� EH� VWRSSHG� SURPSWO\� LI� D� GDQJHURXV�
VLWXDWLRQ�GHYHORSV��)RU�H[DPSOH��D SOD\HU�GRZQ�RQ�WRS�RI�
WKH�EDOO ZLWK�D�JURXS�RI�VXUURXQGLQJ�SOD\HUV WU\LQJ�WR�NLFN�
WKH� EDOO� IUHH�� 7KH� SOD\HUV� VKRXOG� EH� VHSDUDWHG� DQG� SOD\�
UHFRPPHQFHG�ZLWK�D�GURS�EDOO�
$�FRDFK�RU�D�SDUHQW�FDQ�HQWHU� WKH�ILHOG�RI�SOD\�WR�WHQG� WR�
DQ�LQMXUHG�SOD\HU��&RDFKHV�FDQ�RIIHU�HQFRXUDJHPHQW�DQG�
FRQVWUXFWLYH�LQVWUXFWLRQV�WR�WKH�WHDP�IURP�WKH�VLGHOLQH�EXW�
QRW� IURP�DURXQG� WKH�JRDO�DUHD� $W�QR� WLPH�DUH�FRDFKHV
DOORZHG�WR�EH�RQ�WKH�ILHOG�WR�FRDFK��
6WDQGLQJ�EHKLQG�RQ�WKH�JRDO�OLQH�,6�127�3(50,77('�
7KLV� LQFOXGHV� VSHFWDWRUV�� RIILFLDOV�� FRDFK� RU� PDQDJHU��
3HRSOH� VWDQGLQJ� RQ� WKH� JRDO� OLQH� DUH LQWLPLGDWLQJ�� PD\
FDXVH�FRQIXVLRQ DQG�EH FRXQWHUSURGXFWLYH�
:KHUH� QHHGHG� D� SDUHQW� PD\� HQFRXUDJH� DQ�
LQH[SHULHQFHG JRDONHHSHU� IURP� QHDU HDFK� JRDO�� 7KH�
DSSURSULDWHQHVV� RI� WKLV� LV� DW� WKH� UHIHUHH¶V GLVFUHWLRQ EXW�
DVVLVWDQFH�VKRXOG�RQO\�EH�JLYHQ�LI�FOHDUO\�UHTXLUHG��
(QVXUH�DOO�VSHFWDWRUV�DUH�RXWVLGH�WKH�ILHOG�RI�SOD\��DQG�WKDW�
QR�XQDXWKRULVHG�SHUVRQV�HQWHU�WKH�ILHOG�RI�SOD\��

7KH� GHFLVLRQV� RI� WKH� UHIHUHH� UHJDUGLQJ� WKH� IDFWV� RI� SOD\�
DUH� ILQDO�� $Q\� GHFLVLRQ�� LQFRUUHFW� RU� QRW�� FDQQRW� EH�
UHYHUVHG�RQFH�SOD\�KDV�UHFRPPHQFHG��'RQ
W�WU\�WR�PDNH�
XS� IRU� D� EDG� GHFLVLRQ� E\� EHLQJ� OHQLHQW� RU� JLYLQJ� D�
GRXEWIXO�IUHH�NLFN�ODWHU�WR�WKH�DIIHFWHG�WHDP�

/,1(63(56216
7KH�UHVSRQVLELOLW\�RI� OLQHVSHUVRQV� LV� WR� LQGLFDWH�ZKHQ� WKH�
EDOO�JRHV�RXW�RI�SOD\�RYHU� WKH�VLGHOLQHV�DQG� WR�DVVLVW� WKH�
UHIHUHH LQ� GHWHUPLQLQJ� ZKLFK� WHDP� ODVW� WRXFKHG� WKH� EDOO��
7KH�UHIHUHH�PD\�RYHUUXOH�WKH�OLQHVSHUVRQ
V�GHFLVLRQ��
/LQHVSHUVRQV�VKRXOG�QRW�EH�DVNHG�WR�VLJQDO�RIIVLGH�RU�IUHH�
NLFNV�
$� EDOO� RXW� RI� SOD\� VKRXOG� EH� VLJQDOOHG E\� ILUVW� UDLVLQJ� DQ�
DUP�DERYH�WKH�KHDG�DQG�WKHQ SRLQWLQJ�LW�DORQJ�WKH�VLGHOLQH�
LQ�WKH�GLUHFWLRQ�WKDW�WKH�WHDP�WDNLQJ�WKH�WKURZ�LV�DWWDFNLQJ�

'85$7,21�2)�7+(�*$0(
0DWFKHV�DUH�IRU����PLQXWHV�HDFK�KDOI�ZLWK�ILYH�PLQXWH�KDOI�
WLPH� EUHDN�� 7KH� JDPH� FHDVHV� DW� WKH� HQG� RI� HDFK� KDOI�
LPPHGLDWHO\�WKH�WLPH�KDV�H[SLUHG��3OD\�GRHV�QRW�FRQWLQXH�
XQWLO� D� ORJLFDO� VWRSSLQJ� SRLQW� RU� WR� DOORZ� D� JRDO� VFRULQJ�
RSSRUWXQLW\�WR�EH�FRPSOHWHG��
7KHUH�LV�12 DOORZDQFH�IRU�WLPH�ORVW�GXULQJ�WKH�JDPH��7KH�
UHIHUHH� LV� UHVSRQVLEOH� IRU� WU\LQJ� WR� PD[LPLVH� WKH� WLPH�
DYDLODEOH�IRU�SOD\�E\� LQVWUXFWLRQ�RI� WKH�SOD\HUV SDUWLFXODUO\�
ZKHQ�WDNLQJ�IUHH�NLFNV��WKURZ�LQV��FRUQHUV�DQG�JRDO�NLFNV��
*DPHV�PXVW� VWDUW� RQ� WLPH��:KHQ� WKH\� GR� QRW� HDFK� KDOI�
PXVW�EH�UHGXFHG�VR�WKH�JDPH�HQGV�RQ�WLPH�
2QO\ ��� PLQXWHV� KDV� EHHQ� DOORFDWHG� IRU� HDFK� JDPH��
7KHUHIRUH�
7HDPV�PXVW�OHDYH�WKH�ILHOG�RI�SOD\�DV�VRRQ�DV�WKH�JDPH�LV�
FRPSOHWHG��

67$57�2)�3/$<
$W� WKH� EHJLQQLQJ� RI� WKH� JDPH� WKH� FKRLFH� RI� HQGV� LV�
GHFLGHG�E\�WKH�WRVV�RI�D�FRLQ��7KH�WHDP�ZLQQLQJ�WKH�WRVV�
FKRRVHV� WKH� JRDO� LW� ZLOO� DWWDFN� LQ� WKH� ILUVW� KDOI�� 7KH� WHDP�
ORVLQJ�WKH�WRVV�PXVW�NLFN�RII�ILUVW��
0DNH�D�QRWH�RI�ZKLFK� WHDP�NLFNHG�RII� ILUVW�DW� WKH� VWDUW�RI�
WKH�JDPH�
$IWHU�D�JRDO�KDV�EHHQ�VFRUHG� WKH�JDPH� LV� UHVWDUWHG�E\�D�
NLFN�RII�E\�D�SOD\HU�RI�WKH�WHDP�FRQFHGLQJ�WKH�JRDO�
$W�WKH�VWDUW�RI�WKH�VHFRQG�KDOI��HQGV�DUH�FKDQJHG�DQG�WKH�
NLFN�RII� LV� WDNHQ�E\�D�SOD\HU�RI� WKH�RSSRVLWH� WHDP� WR� WKDW�
ZKLFK�VWDUWHG�WKH�JDPH��

.,&.�2))
7KH�SURFHGXUH�IRU�D�NLFN�RII�LV�
x $OO� SOD\HUV� PXVW� EH� LQ� WKHLU� WHDP
V� RZQ� KDOI� RI� WKH�

ILHOG��
x 2SSRVLQJ� SOD\HUV� PXVW� EH� DW� OHDVW� �� PHWUHV� DZD\�

IURP�WKH�EDOO��
x 7KH�EDOO�PXVW�EH�VWDWLRQDU\�DQG�SODFHG�LQ�WKH�FHQWUH�

RI�WKH�KDOIZD\�OLQH�
x 7KH�UHIHUHH�JLYHV�D�VLJQDO�
x 7KH� EDOO� LV� LQ� SOD\� ZKHQ� LW� LV� NLFNHG� DQG� PRYHV�

IRUZDUG��
x 7KH�NLFNHU�PXVW�QRW� WRXFK� WKH�EDOO�DJDLQ�XQWLO� LW� KDV�

WRXFKHG�DQRWKHU�SOD\HU�
2SSRVLQJ�SOD\HUV�PD\�QRW�HQWHU�KLV�KHU RSSRQHQWV�KDOI�RU�
WKH�FHQWUH�FLUFOH�XQWLO�WKH�EDOO�LV�LQ�SOD\�
,Q� WKH� VSLULW� RI� VXE� MXQLRU� IRRWEDOO� DQ\� LQIULQJHPHQWV� RI�
WKHVH�UXOHV�VKRXOG�EH�GHDOW�ZLWK�FRUUHFWLYH�LQVWUXFWLRQ�DQG�
WKHQ�DQRWKHU�NLFN�RII�
$�JRDO�FDQ�EH�VFRUHG�GLUHFWO\�IURP�WKH�NLFN�RII��LH LW�FDQ�JR�
VWUDLJKW�LQWR�JRDO�ZKHWKHU�RU�QRW�LW�WRXFKHV�DQRWKHU�SOD\HU�
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'5233('�%$//
$W�WLPHV�WKH�JDPH�KDV�WR�EH�VWRSSHG�E\�WKH�UHIHUHH�ZKHQ�
WKH� EDOO� LV� LQ� SOD\�� EXW� QR� LQIULQJHPHQW� KDV� RFFXUUHG�� HJ
ZKHQ� D� SOD\HU� LV� LQMXUHG�� RQ� VSHFWDWRU� LQWHUIHUHQFH� RU�
GDQJHURXV�VLWXDWLRQV�ZKHUH�QR�WHDP�LV�DW�IDXOW��:KHQ�WKLV�
RFFXUV�� WKH� JDPH� LV� UHVWDUWHG� ZLWK� D� GURSSHG� EDOO� IURP�
ZKHUH�WKH�EDOO�ZDV�ZKHQ�SOD\�VWRSSHG��,I�WKLV�LV�LQ�WKH�JRDO�
DUHD��WKH�EDOO�VKRXOG�EH�GURSSHG�RXWVLGH�RI�WKH�JRDO�DUHD�
)RU�VDIHW\�WU\�DQG�XVH�RQO\�WZR�SOD\HUV�ZKR�VKRXOG�VWDQG�
HLWKHU� VLGH� RI� WKH� UHIHUHH� DQG� QRW� VR� FORVH� DV� WR� FDXVH�
LQMXU\�ZKHQ�DWWHPSWLQJ�WR�SOD\�WKH�EDOO�
7KH� EDOO� VKRXOG� EH� GURSSHG� IURP� DERXW� ZDLVW� KHLJKW�� $V�
VRRQ�DV�WKH�EDOO�WRXFKHV�WKH�JURXQG�LW LV�LQ�SOD\��(DFK�VLGH�
FKDOOHQJHV� IRU� WKH� EDOO�� ,I� DQ\� SOD\HU� WRXFKHV� WKH� EDOO�
EHIRUH�LW�KLWV�WKH�JURXQG�RU�WKH�EDOO�JRHV�RXW�RI�WKH�ILHOG�RI�
SOD\� DIWHU� LW� PDNHV� FRQWDFW� ZLWK� WKH� JURXQG� EXW� LV� QRW�
WRXFKHG�E\�DQRWKHU�SOD\HU��SOD\�PXVW�EH�VWRSSHG�DQG�WKH�
EDOO�GURSSHG�DJDLQ�

%$//�,1�$1'�287�2)�3/$<
7KH�EDOO�LV�RXW�RI�SOD\�ZKHQ�LV�KDV�ZKROO\�FURVVHG�WKH�JRDO�
OLQH� RU� VLGH� OLQH� HLWKHU� RQ� WKH� JURXQG�� RU� LQ� WKH� DLU�� $�
FRPPRQ�PLVWDNH�LV�WR�UXOH�WKH�EDOO�RXW�RI�SOD\�ZKHQ�LW�UROOV�
RQWR� WKH� OLQH�� $OVR� QRWH� WKH� EDOO� LV� VWLOO� RXW� RI� SOD\� LI� LW�
ZKROO\�FURVVHV�WKH�OLQH�LQ�WKH�DLU�EXW�FXUYHV�EDFN�LQWR�SOD\�
7KH�EDOO�LV LQ�SOD\�DW�DOO�RWKHU�WLPHV�LQFOXGLQJ�ZKHQ�

x LW�UHERXQGV�RII D�JRDO�SRVW��FURVVEDU�RU�FRUQHU�SRVW
x LW� UHERXQGV� RII� HLWKHU� WKH� UHIHUHH� RU� DVVLVWDQW�

UHIHUHH�ZKHQ�WKH\�DUH�RQ�WKH�ILHOG�RI�SOD\��
,I�D�SOD\HU�LQ�WKH�ILHOG�RI�SOD\�WRXFKHV�WKH�EDOO�DIWHU� LW�KDV�
DOUHDG\� OHIW� WKH� ILHOG� RI� SOD\� LQ� WKH� DLU�� KH� LV� QRW� WKH� ODVW�
SOD\HU�WR�KDYH�WRXFKHG�WKH�EDOO�EHIRUH�LW�ZHQW�RXW�RI�SOD\��
6SHFWDWRUV�VKRXOG�VWDQG�ZHOO�EDFN�IURP�WKH�VLGHOLQH� 7KLV�
LV�IRU�WKHLU RZQ�VDIHW\�DQG�WKDW�RI�WKH�SOD\HUV�DQG�DOVR�WR�
VWRS� LQWHUIHUHQFH� ZLWK� WKH� FRXUVH� RI� WKH� EDOO� DQG� ZLWK�
SOD\HUV�WU\LQJ�WR�NHHS�WKH�EDOO�LQ�SOD\��,I�WKH�SDWK�RI�WKH�EDOO�
LV�LQWHUIHUHG�ZLWK�E\�D�VSHFWDWRU�LQ�WKH�ILHOG�RI�SOD\��UXOH�WKH�
EDOO� RXW� LI� LW� ZDV� REYLRXVO\� JRLQJ� RXW�� EXW� DOORZ� SOD\� WR�
FRQWLQXH� LI� WKHUH� LV� GRXEW� DQG� QR� REYLRXV� DGYDQWDJH� WR�
HLWKHU� WHDP�� ,I� WKHUH� LV� FRQIXVLRQ� RU� DGYDQWDJH� UHVXOWV�
IURP� VSHFWDWRU� LQWHUIHUHQFH� KDOW� SOD\� DQG� UHVWDUW� ZLWK� D�
GURSSHG�EDOO�� ,I�WKH�RSSRUWXQLW\�DULVHV��DVN�WKH�VSHFWDWRUV�
WR�PRYH�EDFN�ZKHUH LQWHUIHUHQFH�RFFXUV�

7+52:�,1
0RVW� SOD\HUV� LQ� WKH� 8��� DQG� 8��� DJH� JURXSV KDYH�
SUREDEO\�SOD\HG�WZR�RU�WKUHH�VHDVRQV�RI� IRRWEDOO��)RU�WKLV�
UHDVRQ�WKH�SROLFLQJ�RI�WKH�WKURZ�LQV�VKRXOG�EH�UHDVRQDEO\�
VWULFW� UHJDUGLQJ� WKH� WHFKQLTXH� XVHG� IRU� WKH� WKURZ�� 7KLV�
VHFWLRQ�JLYHV�WKH�FRPSOHWH�UXOH�WKDW�VKRXOG�EH�DSSOLHG�
$�WKURZ�LQ�LV�DZDUGHG

x ZKHQ�WKH�ZKROH�RI�WKH�EDOO�SDVVHV�RYHU�WKH�WRXFK�
OLQH��HLWKHU�RQ�WKH�JURXQG�RU�LQ�WKH�DLU

x IURP�WKH�SRLQW�ZKHUH�LW�FURVVHG�WKH�WRXFK�OLQH
x WR�WKH�RSSRQHQWV�RI�WKH�SOD\HU�ZKR�ODVW�WRXFKHG�WKH�

EDOO
$�JRDO�FDQQRW�EH�VFRUHG�GLUHFWO\�IURP�D�WKURZ�LQ�

3URFHGXUH�
$W�WKH�PRPHQW�RI�GHOLYHULQJ�WKH�EDOO��WKH�WKURZHU�

x IDFHV�WKH�ILHOG�RI�SOD\
x KDV�SDUW�RI�HDFK�IRRW�HLWKHU�RQ�WKH�WRXFK�OLQH�RU�RQ�

WKH�JURXQG�RXWVLGH�WKH�WRXFK�OLQH
x KROGV�WKH�EDOO�ZLWK�ERWK KDQGV
x GHOLYHUV�WKH�EDOO�IURP�EHKLQG�DQG�RYHU�KLV�KHDG

x GHOLYHUV�WKH�EDOO�IURP�WKH�SRLQW�ZKHUH�LW�OHIW�WKH�ILHOG�
RI�SOD\

$OO�RSSRQHQWV�PXVW�VWDQG�QR� OHVV�WKDQ��P�IURP�WKH�SRLQW�
DW� ZKLFK� WKH� WKURZ� LV� WDNHQ�� 2SSRVLWLRQ� SOD\HUV� FDQQRW�
ZDYH�WKHLU�KDQGV�RU�MXPS�DERXW�WR�GLVWUDFW�WKH�WKURZHU�
7KH�EDOO�LV�LQ�SOD\�LPPHGLDWHO\�LW�HQWHUV�WKH�ILHOG�RI�SOD\�
$IWHU�GHOLYHULQJ�WKH�EDOO��WKH�WKURZHU�PD\�QRW�WRXFK�WKH�EDOO�
DJDLQ�XQWLO�LW�KDV�WRXFKHG�DQRWKHU�SOD\HU�

,QIULQJHPHQWV�DQG�6DQFWLRQV�
,I� WKH� EDOO� LV� LPSURSHUO\� WKURZQ� LQ� WKH� WKURZ�LQ� VKDOO� EH�
WDNHQ�E\� D� SOD\HU� IURP� WKH� RSSRVLWH� WHDP� :KLOVW� VWULFWO\�
HQIRUFLQJ� WKLV� UXOH� LV�DGYLVHG� LW�PD\�EHFRPH�QHFHVVDU\�
EHFDXVH�RI�FRQWLQXDO�SRRU� WKURZ�LQV� WKDW� OHQLHQF\�VKRXOG�
EH�SUDFWLVHG�WR�OHW�WKH�JDPH�IORZ�

*2$/�.,&.
$�JRDO�NLFN�LV�DZDUGHG�ZKHQ�WKH�ZKROH�RI�WKH�EDOO�SDVVHV�
RYHU� WKH� JRDO� OLQH� HLWKHU� RQ� WKH� JURXQG� RU� LQ� WKH� DLU�
KDYLQJ� ODVW� WRXFKHG�D�SOD\HU�RI� WKH�DWWDFNLQJ� WHDP�DQG�D�
JRDO�LV�QRW�EHHQ�VFRUHG�� *RDO�.LFNV�DUH�FDUULHG�RXW�XVLQJ�
WKH�&OHDUDQFH�=RQH�IRU�WKHVH�DJH�JURXSV��

3URFHGXUH�
x WKH�EDOO�LV�NLFNHG�IURP�DQ\�SRLQW�LQ�WKH�JRDO�DUHD�E\�

WKH�JRDONHHSHU�RI�WKH�GHIHQGLQJ�WHDP

x WKH�EDOO�LV�LQ�SOD\�DIWHU�LW�OHDYHV�WKH�JRDO�DUHD�DQG�
KDV�EHHQ�WRXFKHG�E\�D�WHDPPDWH�RI�WKH�
JRDONHHSHU��

x WKH�EDOO�FDQQRW�EH�NLFNHG�GLUHFWO\�EH\RQG�WKH�
&OHDUDQFH�=RQH��LW�PXVW�EH�ILUVW�WRXFKHG�E\�D�WHDP�
PDWH�RI�WKH�JRDONHHSHU��

x RSSRQHQWV�UHPDLQ�RXWVLGH�WKH�&OHDUDQFH�=RQH�XQWLO�
WKH�EDOO�LV�LQ�SOD\�

x 7KH�JRDONHHSHU�PXVW�QRW�SOD\�WKH�EDOO�DJDLQ�XQWLO�LW�
KDV�WRXFKHG DQRWKHU�SOD\HU

,QIULQJHPHQWV�DQG�6DQFWLRQV�
7KH� NLFN� VKRXOG� EH� WDNHQ� SURPSWO\�� :KHUH� VWDOOLQJ�
EHFRPHV� REYLRXV� UHSULPDQG� WKH� SOD\HU� DQG� XVH� \RXU�
ZKLVWOH�WR�VWDUW�SOD\�
,QIULQJHPHQW�RI� DQ\� RI� WKH DERYH� UHVXOWV� LQ� WKH�JRDO� NLFN�
EHLQJ�UHWDNHQ�
$�SOD\HU�FDQQRW�EH�RIIVLGH�LI�KH�VKH UHFHLYHV�D�EDOO�GLUHFW�
IURP�D�JRDO�NLFN��6HH�ODWHU�VHFWLRQ�IRU�IXUWKHU�H[SDQVLRQ�
$�JRDO�PD\�QRW�EH�VFRUHG�GLUHFWO\�IURP�D�JRDO�NLFN��

&251(5�.,&.
$� FRUQHU� NLFN� LV� DZDUGHG� ZKHQ� WKH� ZKROH� RI� WKH� EDOO�
SDVVHV�RYHU�WKH�JRDO�OLQH�HLWKHU�RQ�WKH�JURXQG�RU�LQ�WKH�DLU�
KDYLQJ�ODVW�WRXFKHG�D�SOD\HU�RI�WKH�GHIHQGLQJ�WHDP�DQG�D�
JRDO�KDV�QRW�EHHQ�VFRUHG��
$�JRDO�PD\�EH�VFRUHG�GLUHFWO\�IURP�D�FRUQHU NLFN�EXW�RQO\�
DJDLQVW�WKH�RSSRVLQJ�WHDP��

3URFHGXUH�
x 7KH�FRUQHU�NLFN� LV� WDNHQ�DW�D�SRLQW� LQVLGH� WKH�FRUQHU�

DUF�QHDUHVW�ZKHUH�WKH�EDOO�ZHQW�RXW�RI�SOD\��2Q�8���
ILHOGV�� WKH�EDOO� LV�SODFHG�ZLWKLQ� DQ� LPDJLQDU\� �P�DUF�
GUDZQ� DW� D� SRLQW� �P� IURP� ZKHUH� WKH� SHQDOW\� DUHD�
PHHWV� WKH� JRDO� OLQH� 7KH� SOD\HU� PD\� VWULNH� WKH� EDOO�
VWDQGLQJ�LQVLGH�RU�RXWVLGH�WKH�ILHOG�RI�SOD\�

x 2SSRQHQWV�PXVW�EH�DW�OHDVW���PHWUHV�IURP�WKH�NLFNHU��
7KLV� GRHV� QRW� DSSO\� WR� PHPEHUV� RI� WKH� DWWDFNLQJ�
WHDP�

x 7KH� EDOO� PXVW� EH� SOD\HG� E\� D� PHPEHU� RI� WKH�
DWWDFNLQJ�WHDP��



ϲƚŚ DĂƌĐŚ ϮϬϭϱ �

x 7KH�EDOO�LV�LQ�SOD\�ZKHQ�LW�LV�NLFNHG�DQG�PRYHV�
x 7KH� NLFNHU� PXVW� QRW� SOD\� WKH� EDOO� DJDLQ� XQWLO� LW� LV�

WRXFKHG� E\� DQRWKHU� SOD\HU�� 7KLV� LQFOXGHV� SOD\LQJ� D�
EDOO�UHERXQGLQJ�RII�D�JRDO�SRVW�

,QIULQJHPHQWV�DQG�6DQFWLRQV�
,I��DIWHU�WKH�EDOO�LV�LQ�SOD\��WKH�NLFNHU�WRXFKHV�WKH�EDOO�DJDLQ�
EHIRUH�LW�KDV�WRXFKHG�DQRWKHU�SOD\HU�DQ�LQGLUHFW�IUHH�NLFN�
LV�DZDUGHG�WR�WKH�GHIHQGLQJ�WHDP��
,I�WKH�RSSRVLWLRQ�GRHV HQFURDFK�WKH�NLFN�PXVW�EH�UHWDNHQ�
)RU�DQ\�RWKHU�LQIULQJHPHQW�RI�WKLV�UXOH WKH�NLFN�LV�UHWDNHQ��
$�SOD\HU�FDQQRW�EH�RIIVLGH�LI�KH�VKH UHFHLYHV�D�EDOO�GLUHFW�
IURP�D�FRUQHU�NLFN��6HH�ODWHU�VHFWLRQ�IRU�IXUWKHU�H[SDQVLRQ�
$Q\�PLVNLFN� E\� WKH� NLFNHU� ZKHUH� WKH� EDOO� JRHV� RYHU� WKH�
JRDO�OLQH�DQG�QRW�LQWR�WKH�ILHOG�RI�SOD\�UHVXOWV�LQ�D�JRDO�NLFN�

0(7+2'�2)�6&25,1*
$�JRDO� LV�VFRUHG�ZKHQ� WKH�ZKROH�RI� WKH�EDOO�SDVVHV�RYHU�
WKH� JRDO� OLQH�� EHWZHHQ� WKH� JRDO� SRVWV� DQG� EHQHDWK� WKH�
FURVVEDU��$�JRDO FDQQRW�EH�DZDUGHG�LI�WKH�ZKROH�EDOO�GRHV�
QRW� FURVV� WKH� ZKROH� OLQH�� ,I� D� VSHFWDWRU� �VXFK� DV� RQH�
OHDQLQJ�RQ�WKH�JRDO�SRVW��PDNHV�FRQWDFW�ZLWK�WKH�EDOO�DQG�
SUHYHQWV� D� FHUWDLQ� JRDO�� WKH� JDPH�PXVW� EH� VWRSSHG� DQG�
UHVWDUWHG�ZLWK�D�GURSSHG�EDOO�ZLWK�QR�JRDO�DZDUGHG�
,I� WKHUH� DUH� QR� QHWV� LQ� WKH� JRDO�� SD\� SDUWLFXODU� DWWHQWLRQ�
ZKHQ� WKH�EDOO� LV�QHDU� WKH�JRDO�� DV� LW� LV� RIWHQ KDUG� WR� VHH
DJDLQVW�D�EDFNJURXQG�LI�WKH EDOO�KDV�JRQH�LQWR�WKH�JRDO�

)5((�.,&.6
)UHH� NLFNV� DUH� JLYHQ� IRU� YDULRXV� EUHDFKHV� RI� WKH� UXOHV��
7KHVH�EUHDFKHV�PXVW�RFFXU�ZKLOH�WKH�EDOO�LV�LQ�SOD\��
$W� WKLV� OHYHO� DOO� IUHH� NLFNV� DUH� ,1',5(&7�� )RU� ,QGLUHFW�
IUHH� NLFNV� D� JRDO� FDQ� EH� VFRUHG� LI� WKH� EDOO� VXEVHTXHQWO\�
WRXFKHV�DQRWKHU�SOD\HU�EHIRUH�LW�HQWHUV�WKH�JRDO��
x ,I� DQ� LQGLUHFW� IUHH� NLFN� LV� NLFNHG� GLUHFWO\� LQWR� WKH�

RSSRQHQWV¶�JRDO�D�JRDO�NLFN�LV�DZDUGHG�
x ,I�WKH�EDOO�LV NLFNHG�GLUHFWO\�WHDP¶V�RZQ�JRDO��D�FRUQHU�

NLFN�LV�DZDUGHG�WR�WKH�RSSRVLQJ�WHDP��
6LJQDO

7KH� UHIHUHH� LQGLFDWHV� DQ� LQGLUHFW� IUHH� NLFN� E\� UDLVLQJ�
KLV�KHU DUP�DERYH�KLV�KHU KHDG���VKH PDLQWDLQV�WKH DUP�LQ�
WKDW� SRVLWLRQ� XQWLO� WKH� NLFN� KDV� EHHQ� WDNHQ� WKH� EDOO� KDV�
EHHQ�WRXFKHG�E\�DQRWKHU�SOD\HU�RU�JRHV�RXW�RI�SOD\�
3URFHGXUH

7KH�EDOO�PXVW�EH�VWDWLRQDU\ ZKHQ�WKH�NLFN�LV�WDNHQ�DQG�WKH�
NLFNHU�PXVW� QRW� WRXFK� WKH� EDOO� DJDLQ� XQWLO� LW� KDV� WRXFKHG�
DQRWKHU�SOD\HU� 7KLV� LQFOXGHV� UHERXQGV� IURP� WKH� UHIHUHH�
WKH�JRDO�XSULJKWV�RU�FURVVEDU��,I�WKLV�KDSSHQV�WDNH�WKH�NLFN�
DJDLQ� DQG� JLYH� DSSURSULDWH� LQVWUXFWLRQ� WKDW� WRXFKLQJ� WKH�
EDOO� D� VHFRQG� WLPH� ZRXOG� OHDG� WR� ORVV� RI� SRVVHVVLRQ� LQ�
KLJKHU�JUDGHV�RI�)RRWEDOO�
3RVLWLRQ�RI�)UHH�.LFN

)UHH�.LFN�2XWVLGH�WKH�*RDO�DUHD
x $OO�RSSRQHQWV�PXVW�EH�DW�OHDVW��P�IURP�WKH�EDOO�XQWLO�

LW�LV�LQ�SOD\�
x 7KH�EDOO�LV�LQ�SOD\�ZKHQ�LW�LV�NLFNHG�DQG�PRYHV�
x 7KH� IUHH� NLFN� LV� WDNHQ� IURP� WKH� SODFH� ZKHUH� WKH�

LQIULQJHPHQW�RFFXUUHG�RU�IURP�WKH�SRVLWLRQ�RI�WKH�EDOO�
ZKHQ�WKH�LQIULQJHPHQW�RFFXUUHG��

)UHH�.LFN�,QVLGH�WKH�*RDO�$UHD

,QGLUHFW�IUHH�NLFN�WR�WKH�GHIHQGLQJ�WHDP�
x $�IUHH�NLFN�DZDUGHG�LQ�WKH�JRDO�DUHD�PD\�EH�WDNHQ�

IURP�DQ\�SRLQW�LQVLGH�WKDW�DUHD��
x WKH�EDOO� LV�NLFNHG� IURP�DQ\�SRLQW� LQ� WKH�JRDO�DUHD�

E\�D�SOD\HU�RI�WKH�GHIHQGLQJ�WHDP
x WKH�EDOO�LV�LQ SOD\�DIWHU�LW�OHDYHV�WKH�JRDO�DUHD�DQG�

KDV� EHHQ� WRXFKHG� E\� D� WHDPPDWH� RI� WKH�
JRDONHHSHU��

x WKH� EDOO� FDQQRW� EH� NLFNHG� GLUHFWO\� EH\RQG� WKH�
&OHDUDQFH� =RQH�� LW� PXVW� EH� ILUVW� WRXFKHG� E\� D�
WHDP�PDWH�RI�WKH�JRDONHHSHU��

x $OO� RSSRQHQWV� PXVW� EH� RXWVLGH� WKH� &OHDUDQFH
=RQH�XQWLO�WKH�EDOO�LV�LQ�SOD\�

x 7KH�NLFNHU�PXVW�QRW�SOD\�WKH�EDOO�DJDLQ�XQWLO�LW�KDV�
WRXFKHG�DQRWKHU�SOD\HU

,QGLUHFW�IUHH�NLFN�WR�WKH�DWWDFNLQJ WHDP�
x $OO� RSSRQHQWV�PXVW� EH� DW� OHDVW� �P� IURP� WKH� EDOO�

XQOHVV�WKH\�DUH�RQ�WKHLU�RZQ�JRDO�OLQH�EHWZHHQ�WKH�
JRDO�SRVWV�

x 7KH�EDOO�LV�LQ�SOD\�ZKHQ�LW�LV�NLFNHG�DQG�PRYHV��
x $Q�LQGLUHFW�IUHH�NLFN�DZDUGHG�LQVLGH�WKH�JRDO�DUHD�

LV�WDNHQ�RQ�WKH�JRDO�DUHD�OLQH�QHDUHVW�WR�ZKHUH�WKH�
LQIULQJHPHQW�RFFXUUHG��

1RWHV�
x )UHH�NLFNV�GR�QRW�KDYH�WR�EH�SOD\HG�IRUZDUGV��
x 6RPHWLPHV� SOD\HUV� WDNH� D� TXLFN� IUHH� NLFN�ZKHQ� WKH�

GHIHQGHUV� DUH� FORVHU� WKDQ� ��PHWUHV��7KLV� VKRXOG� EH�
DOORZHG� DV� DGYDQWDJH� SOD\�� EXW� LI� WKH� EDOO� KLWV� D�
GHIHQGHU�WKH�JDPH�VKRXOG�FRQWLQXH�

x 5HPHPEHU� LI� WKH�EDOO� LV�GULYHQ�GLUHFWO\�DW�JRDO��HYHQ�
WKH� VOLJKWHVW� DFFLGHQWDO� GHIOHFWLRQ� RII� D� SOD\HU� LV�
VXIILFLHQW�WR�VFRUH� LI�WKH�EDOO�HQWHUV�WKH�JRDO��7KH�RQO\�
H[FHSWLRQ� PD\� EH� DQ� LQIULQJHPHQW� E\� DQ� DWWDFNLQJ�
SOD\HU�ZKLOH�WKH�EDOO�LV�LQ�PRWLRQ�

x $�UHIHUHH�GRHV�QRW�DOZD\V�KDYH�WR�DZDUG�D�IUHH�NLFN�
LI��DOWKRXJK�DQ�LQIULQJHPHQW�KDV�RFFXUUHG� DZDUGLQJ�D�
IUHH� NLFN� ZRXOG� DGYDQWDJH� WKH� RSSRVLWLRQ�� 7KH�
MXGJPHQW� ZKHQ� WKLV� VKRXOG� EH� DSSOLHG� FRPHV� ZLWK�
H[SHULHQFH�� 7KH� UHIHUHH� VKRXOG� LQGLFDWH� FOHDUO\�
DGYDQWDJH� LV� EHLQJ� DSSOLHG� E\� VD\LQJ� 
SOD\� RQ
� WR�
VKRZ�SOD\HUV�WKDW�KH�VKH KDV�VHHQ�WKH� LQIULQJHPHQW��
EXW�LV�DOORZLQJ�SOD\�WR�FRQWLQXH��$�VLPSOH�H[DPSOH�LV�
LI�D�SOD\HU�EUHDNV�WKURXJK�D�GHIHQFH�DQG�HYHQ�WKRXJK�
IRXOHG��NHHSV�KLV�KHU IHHW� WR�KDYH�D�JRRG�FKDQFH�DW�
JRDO��7R�DZDUG�D�IUHH�NLFN�ZRXOG�DOORZ�WKH�RSSRVLWLRQ�
GHIHQFH� WR� UHJURXS�� $GYDQWDJH� VKRXOG� EH� DSSOLHG�
FDUHIXOO\�� EXW� RQFH� DSSOLHG� WKH� GHFLVLRQ� FDQQRW� EH�
UHYHUVHG��$IWHU�SOD\LQJ�DGYDQWDJH�� WKH�QH[W�EUHDN� LQ�
SOD\� ZLOO� SURYLGH� WKH� RSSRUWXQLW\� WR� LQVWUXFW� WKH�
RIIHQGLQJ�SOD\HU�RQ�QDWXUH�RI�WKH�LQIULQJHPHQW�

3(1$/7<�.,&.
$� SHQDOW\� NLFN� LQ� VHQLRU� )RRWEDOO LV JLYHQ� IRU� DQ� RIIHQFH�
ZDUUDQWLQJ�D�GLUHFW�IUHH�NLFN�ZLWKLQ�WKH�SHQDOW\�DUHD��
$W� WKLV� OHYHO� WKHUH�DUH�QR�GLUHFW� IUHH�NLFNV�RU�SHQDOW\�
NLFNV� 6XFK� RIIHQFHV� ZDUUDQW� DQ� ,1',5(&7� IUHH� NLFN�
WDNHQ�DW�D�SRLQW�RQ�WKH�HGJH�RI� WKH�JRDO�DUHD� LQ� OLQH�ZLWK�
WKH�SRLQW�WKH�RIIHQFH�RFFXUUHG�

)28/6�$1'�0,6&21'8&7
8QGHU� ),)$� UXOHV� IUHH� NLFNV� DUH� DZDUGHG�ZKHQ� D� SOD\HU�
FRPPLWV� DQ\� RQH� RI� WKH� IROORZLQJ� VHYHQ� RIIHQFHV� LQ� D�
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PDQQHU�FRQVLGHUHG�E\�WKH�UHIHUHH�WR�EH�FDUHOHVV��UHFNOHVV�
RU�XVLQJ�H[FHVVLYH�IRUFH�
x .LFNV�RU�DWWHPSWV�WR�NLFN�DQ�RSSRQHQW�
x 7ULSV�RU�DWWHPSWV�WR�WULS�DQ�RSSRQHQW
x -XPSV�DW�DQ�RSSRQHQW
x &KDUJHV�DQ�RSSRQHQW
x 6WULNHV�RU�DWWHPSWV�WR�VWULNH�DQ�RSSRQHQW
x 3XVKHV�DQ�RSSRQHQW
x 7DFNOHV�DQ�RSSRQHQW
$�GLUHFW�IUHH�NLFN�LV�DOVR�DZDUGHG�WR�WKH�RSSRVLQJ�WHDP�LI�
D�SOD\HU�FRPPLWV�DQ\�RI�WKH�IROORZLQJ�WKUHH�RIIHQFHV��
x +ROGV�DQ�RSSRQHQW
x 6SLWV�DW�DQ�RSSRQHQW
x 'HOLEHUDWHO\�KDQGOHV�WKH�EDOO
$Q�LQGLUHFW�IUHH�NLFN�LV�DZDUGHG�WR�WKH�RSSRVLQJ�WHDP�LI��LQ�
WKH�RSLQLRQ�RI�WKH�UHIHUHH��D�SOD\HU�

x 3OD\V�LQ�D�GDQJHURXV�PDQQHU
x ,PSHGHV�WKH�SURJUHVV�RI�DQ�RSSRQHQW
x 3UHYHQWV� WKH�JRDONHHSHU� IURP�UHOHDVLQJ�EDOO� IURP�

KLV�KDQGV

8QGHU� �� WR� ��� DJH SOD\HUV� DUH� QRW� H[SHFWHG� WR� KDYH�
LQWHQW� ZKHQ� WKH\� FRPPLW� D� VHULRXV� IRXO� DJDLQVW� D�
SOD\HU��1HYHUWKHOHVV�WKHVH�LQIULQJHPHQWV�PD\�LQYROYH�
H[FHVVLYH� IRUFH�RU�PD\� EH�D� UHVXOW� RI� D� ODFN�RI� VNLOO���
7KH�DERYH�LQIULQJHPHQWV�PXVW�EH�HOLPLQDWHG�IURP�WKH�
SOD\HU
V� JDPH� DQG� DQ� LQGLUHFW� IUHH� NLFN� VKRXOG� EH�
DZDUGHG�DJDLQVW�WKH�RIIHQGLQJ�SOD\HU��7KH�DZDUG�RI�D�
IUHH� NLFN� VKRXOG� DOZD\V� EH� DFFRPSDQLHG� E\� D� FOHDU�
H[SODQDWLRQ� IURP� WKH� UHIHUHH�� 7HFKQLFDOO\� SRRU�
WDFNOLQJ� LV�GDQJHURXV� WR�ERWK�SOD\HUV�DQG�VKRXOG�EH�
HOLPLQDWHG� DW� WKH� VXE� MXQLRU� OHYHO�� 7KH� IROORZLQJ�
VHFWLRQV� DUH� D� VXE� MXQLRU� LQWHUSUHWDWLRQ�� ZKLFK� ZH�
EHOLHYH�ZLOO�DLG�LQ�WKLV�JRDO�

$//� LQIULQJHPHQWV� DUH� KDQGOHG� E\� DZDUGLQJ� DQ� LQGLUHFW�
IUHH�NLFN�DW�WKH�SRLQW�WKH�LQIULQJHPHQW�RFFXUUHG�DJDLQVW�WKH�
WHDP� RI� WKH� SOD\HU� FRPPLWWLQJ� WKH� RIIHQFH�� 7KH� UHIHUHH�
VKRXOG�DOZD\V�H[SODLQ�FOHDUO\�ZK\�WKH�IUHH�NLFN�KDV�EHHQ�
JLYHQ�WR�SURYLGH�LQVWUXFWLRQDO�IHHGEDFN��
7KHUH�DUH�WKUHH�EURDG�FDWHJRULHV�RI�LQIULQJHPHQW�

'DQJHURXV�3OD\�
7KH� LQIULQJHPHQWV�� SDUWLFXODUO\� UHODWLQJ� WR� RIIHQFHV� ZLWK�
WKH� ERG\� DQG� IHHW� DQG� GDQJHURXV� XVH� RI� WKH� DUPV� ZLOO�
RFFXU�ZKHQ� D� SOD\HU� LV� WDFNOLQJ� D� SOD\HU�ZLWK� WKH� EDOO� RU�
FRPSHWLQJ�ZLWK�D�SOD\HU�WR�JHW�WR�WKH�EDOO���7KLV�GDQJHURXV�
SOD\�LV�GXH�WR�ODFN�RI�VNLOO�RI WKH�\RXQJ�SOD\HUV�DQG�VKRXOG�
EH�SHQDOLVHG�E\�WKH�DZDUG�RI�DQ�LQGLUHFW�IUHH�NLFN��
3OD\HUV� PXVW� EH� HGXFDWHG� WR� WDFNOH� LQ� D� VDIH� ZD\� 7KH�
DLP�LV�WR�PLQLPLVH�LQMXU\�DQG�WR�JLYH�WKH�DGYDQWDJH�WR�WKH�
SOD\HU� ZLWK� WKH� EDOO�� $OO� WDFNOHV� PXVW� KDYH� WKH� FOHDU�
REMHFWLYH�RI�WDNLQJ�WKH�EDOO�DQG�QRW�WKH�SOD\HU��$�IDLU�WDFNOH�
FDQQRW�EH�PDGH�ZKHQ� WKH� WDFNOHU� GRHV�QRW�KDYH�D�FOHDU�
VKRW� DW� WKH� EDOO�� $� SOD\HU� PDNLQJ� FRQWDFW� ZLWK� WKH�
RSSRQHQW� EHIRUH� WRXFKLQJ� WKH� EDOO� DQ� LQGLUHFW� IUHH� NLFN�
VKRXOG�DOZD\V�EH�JLYHQ�

7DFNOHV� IURP� EHKLQG� WKH� OLQH� RI� YLVLRQ� RI� WKH� SOD\HU� ZLWK�
WKH�EDOO�DUH�HVSHFLDOO\�GDQJHURXV�EHFDXVH�WKH�SOD\HU�ZLWK�
WKH� EDOO� FDQQRW� DQWLFLSDWH� WKH� WDFNOH� DQG� PD\� IDOO�
DZNZDUGO\�DQG�EH�KXUW��$OO�WDFNOHV�IURP�EHKLQG�VKRXOG�EH�
GLVFRXUDJHG�DQG� LI�D�SOD\HU� LV�EURXJKW�GRZQ� IURP�EHKLQG�
VKRXOG�EH�SHQDOL]HG�ZLWK�DQ�LQGLUHFW�IUHH�NLFN�EHLQJ�JLYHQ��

,I� WKH� RSSRQHQW� LV� NLFNHG� RU� WULSSHG� LQ� WKH� SURFHVV� RI� D�
SOD\HU� PDNLQJ� D� IDLU� WDFNOH� LQ� ZKLFK� WKH� EDOO� LV� FOHDUO\�
SOD\HG��WKH�SOD\HU�VKRXOG�QRW�EH�SHQDOLVHG�

&KDUJLQJ�DQG�-XPSLQJ
3URYLGHG� WKH� EDOO� LV� ZLWKLQ� SOD\LQJ� GLVWDQFH�� D� SOD\HU� LV�
HQWLWOHG�WR�VKRXOGHU�FKDUJH�DQ�RSSRQHQW�IDLUO\��7KH�SOD\HU�
XVHV�WKH�VKRXOGHU�WR�WKH�VKRXOGHU�UHJLRQ�RI�WKH�RSSRQHQW��
$UPV�DQG�KDQGV�PD\�QRW�EH�XVHG�DW�DQ\�WLPH�WR�UHVWULFW�RU�
FRQWURO� DQ� RSSRQHQW�� 3OD\HUV� PD\� QRW� MXPS� DW� DQ�
RSSRQHQW� HLWKHU� ZLWK� WKH� IHHW� RU� WKH� ZKROH� ERG\�� $�
GDQJHURXV� FKDUJH� DOVR� RFFXUV� ZKHQ� LW� LV� GLUHFWHG� DW� D�
GLIIHUHQW�SDUW�RI�WKH�ERG\��VXFK�DV�WKH�EDFN��
-RVWOLQJ�DQG�DJJUHVVLYH�FRPSHWLQJ� IRU� WKH�EDOO� LV�DOORZHG�
SURYLGLQJ�QR�SHQDOW\�RIIHQFH�LV�FRPPLWWHG��
6WULNLQJ� DQ� RSSRQHQW� RU� HYHQ� DWWHPSWLQJ� WR� VWULNH� DQ�
RSSRQHQW� LV� GDQJHURXV� SOD\� LQ� DOO� FLUFXPVWDQFHV� DQG�
VKRXOG�EH�SHQDOLVHG�
,I�D�SOD\HU�UDLVHV�KLV�KHU ERRW�DERYH�WKH�ZDLVW�WR�SOD\�WKH�
EDOO�DQG�RSSRQHQWV�DUH�QHDUE\�RU�NLFNV�DW�D�WUDSSHG�EDOO�LQ�
D�RQH�RQ�RQH�VLWXDWLRQ�UHVXOWLQJ�LQ�GDQJHURXV�SOD\�DQG�DQ�
LQGLUHFW�IUHH�NLFN�LV�JLYHQ�

8QIDLUO\� SUHYHQWLQJ� DQ� 2SSRQHQW� WU\LQJ� WR� SOD\� RU�
DWWHPSW�WR�SOD\�WKH�EDOO
$�SOD\HU�PD\�QRW�KROG�DQ�RSSRQHQW��7KLV�FDQ�EH�KROGLQJ�
WKH� VKLUW� RU� WKH� DUP� RU� NHHSLQJ� DQ� RSSRQHQW� RQ� WKH�
JURXQG��$�SOD\HU�PD\�QRW�SXVK�DQ�RSSRQHQW� WR�VWRS�KLP�
IURP�FRPSHWLQJ�IRU�WKH�EDOO�

8QVSRUWLQJ�%HKDYLRXU��
6RPHWLPHV�SOD\HUV�ZLOO�VLPSO\�VKRXW�RU�\HOO� LQ�DQ�DWWHPSW�
WR� GLVWUDFW� DQ� RSSRQHQW�� 3OD\HUV� DOVR� FDQQRW� ZDYH� WKHLU�
DUPV� WR� GLVWUDFW� RU� VKHSKHUG� RSSRQHQWV�� 7KH� UHIHUHH�
VKRXOG� LQVWUXFW� WKH�SOD\HUV� WR� VWRS� WKHVH�SUDFWLFHV�� EXW� LI�
WKH\�SHUVLVW��SOD\HUV�VKRXOG�EH�SHQDOLVHG��

+DQGEDOO�
$�KDQGEDOO� UXOLQJ�GRHV�QRW�RFFXU�VLPSO\�EHFDXVH�WKH�EDOO�
WRXFKHV�WKH�KDQG�RU�DQ\�SDUW�RI�WKH�DUP�RI D�SOD\HU��$W�WKLV�
DJH� JURXS� WKH� 
GHOLEHUDWH
� LQWHQW� RI� KDQGEDOO� LV� MXGJHG� LI�
WKH�KDQG�JRHV�WR�WKH�EDOO�UDWKHU�WKDQ�WKH�EDOO�WR�WKH�KDQG��
$OVR� LI�� LQ� WKH� RSLQLRQ� RI� WKH� UHIHUHH�� WKH� KDQGEDOO�
VLJQLILFDQWO\� IDYRXUV� WKH� RIIHQGLQJ� WHDP� DQ� LQGLUHFW� IUHH�
NLFN�VKRXOG�EH�JLYHQ�

58/(6�$33/<,1*�72�7+(�*2$/.((3(5
7KH� JRDONHHSHU SRVLWLRQ� LV� RQH� RI� JUHDW� SUHVVXUH� IRU�
\RXQJ� SOD\HUV� VLQFH� DQ\� PLVGHPHDQRXU FDQ� FRVW� WKH�
GHIHQGLQJ� WHDP� GHDUO\�� $V� D� UHVXOW� OHQLHQF\� VKRXOG� EH�
DSSOLHG�WR�EUHDFKHV�RI�VRPH�RI�WKH�PRUH�WHFKQLFDO�SRLQWV�
RI�WKH�SRVLWLRQ�
7KH�JRDONHHSHU�PD\�KDQGOH� WKH�EDOO�ZLWKLQ� WKH�JRDO�DUHD�
KH� LV�GHIHQGLQJ��7KLV�DOVR� LQFOXGHV� WKH�EDOO� EHLQJ�RQ� WKH�
JRDO� FLUFOH� OLQH�� 7KLV� PHDQV� WKH� EDOO PXVW� EH� LQVLGH� WKH�
JRDO�DUHD�ZKHQ�WKH�JRDONHHSHU�XVHV�KLV�KHU KDQGV�
7KH� JRDONHHSHU�PD\ WKURZ� RU� UROO� WKH� EDOO WR� WHDPPDWHV�
SOD\HUV�DV�ORQJ�DV�WKH�EDOO� LV�RQO\� LQ�KLV�KHU KDQGV�LQVLGH�
WKH�JRDO�DUHD��
7KH�JRDONHHSHU�PD\�DOVR�SODFH�WKH�EDOO�RQ�WKH�JURXQG�DQG�
NLFN�WKH�EDOO�WR�D�WHDPPDWH��1RWH�ZKHQ�WKH�EDOO� LV�SODFHG�
RQ� WKH� JURXQG� LQ� VXFK� D� ZD\� LW� LV� GHHPHG� WR EH� LQ� WKH�
JRDONHHSHU¶V� SRVVHVVLRQ� XQWLO� WKH� EDOO� LV� NLFNHG� DQG�
PRYHV��
2XWVLGH� WKH� JRDO� DUHD� JRDONHHSHUV� DUH� UHJDUGHG� DV�
QRUPDO�SOD\HUV��,I�WKH�JRDONHHSHU KDQGOHV�WKH�EDOO�RXWVLGH�
WKH�JRDO�DUHD�WKH�VDPH�UXOHV�DSSO\�DV�WR�D�QRUPDO�SOD\HU�
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DQG� DQ� LQGLUHFW� IUHH� NLFN� PXVW� EH� DZDUGHG� DJDLQVW� WKH�
JRDONHHSHU�IRU�KDQGOLQJ�WKH�EDOO�
$FFRUGLQJ� WR� WKH� ),)$� ODZV� DQ� LQGLUHFW� IUHH� NLFN� LV�
DZDUGHG� WR� WKH� RSSRVLQJ� WHDP� LI� WKH� JRDONHHSHU� LQVLGH�
KLV�KHU RZQ� SHQDOW\� DUHD� FRPPLWV� DQ\� RI� WKH� IROORZLQJ�
IRXU�RIIHQFHV�
x &RQWUROV�WKH�EDOO�ZLWK�KLV�KHU KDQGV�IRU�PRUH�WKDQ�VL[�

VHFRQGV�EHIRUH�UHOHDVLQJ�LW�IURP�KLV�KHU�SRVVHVVLRQ
x 7RXFKHV� WKH� EDOO� DJDLQ� ZLWK� KLV�KHU KDQGV� DIWHU�

UHOHDVLQJ LW�IURP�KLV�SRVVHVVLRQ�DQG�EHIRUH�LW�WRXFKHG�
E\�DQRWKHU�SOD\HU

x 7RXFKHV� WKH� EDOO� ZLWK� KLV�KHU KDQGV� DIWHU� LW� KDV�
GHOLEHUDWHO\�EHHQ�NLFNHG�WR�KLP�KHU E\�D�WHDP�PDWH��

x 7RXFKHV�WKH�EDOO�ZLWK�KLV�KHU KDQGV�DIWHU�KH�VKH KDV�
UHFHLYHG� LW�GLUHFWO\� IURP�D WKURZ� LQ� WDNHQ�E\�D� WHDP�
PDWH�

1RWHV�
x $�JRDONHHSHU�ERXQFLQJ� WKH�EDOO� LV�QRW� LQWHUSUHWHG�DV�

UHOHDVLQJ�WKH�EDOO�IURP�KLV�KHU SRVVHVVLRQ�
x 2IWHQ�DW�WKLV�DJH�ZKHQ�D�JRDONHHSHU�WDNHV FRQWURO�RI�

WKH�EDOO�KH�VKH FDQ�DFFLGHQWDOO\�ZDQGHU�EDFN�LQWR�WKH�
JRDO�ZKLOVW� ORRNLQJ�ZKHUH�WR�SODFH�WKH�EDOO��7UHDW�WKH�
VLWXDWLRQ� DV� DQ� XQLQWHQWLRQDO� DFFLGHQW� DQG� GR� QRW�
DZDUG�D�JRDO�

x 7KH JRDONHHSHU�PXVW� EH� SURPSW� LQ� GLVSRVLQJ�RI� WKH�
EDOO� DQG DW� WKLV� DJH� GHOLEHUDWH� WLPH� ZDVWLQJ� LV�
UHJDUGHG� DV� XQLQWHQGHG�� ,I� D� JRDONHHSHU� WDNHV�
H[FHVVLYH� WLPH� WR� UHOHDVH� WKH�EDOO� KH�VKH VKRXOG� EH�
SURPSWHG� WR� GR� VR� VWUDLJKW� DZD\�� (GXFDWLRQ� WR� WKLV�
IDFW�LV�LPSRUWDQW�HYHQ�DW�WKLV�OHYHO��

2IIHQFHV�DJDLQVW WKH�*RDONHHSHU
$ZDUG� DQ� LQGLUHFW� IUHH� NLFN� DJDLQVW� DQ\� SOD\HU� ZKR�
SUHYHQWV� WKH� JRDONHHSHU� IURP� UHOHDVLQJ� WKH� EDOO� IURP�KLV�
KDQGV� 7KLV� DSSOLHV� WR� RSSRVLQJ� SOD\HUV�ZKR�REVWUXFW� RU�
GLVWUDFW�WKH�JRDONHHSHU�ZKHQ�KH�VKH LV�SXWWLQJ�WKH�EDOO�LQWR�
SOD\� E\� MXPSLQJ� LQ� IURQW� RI� KLP�KHU RU� ZDYLQJ�� 2IWHQ�
WKRXJK��SOD\LQJ�WKH�DGYDQWDJH�JLYHV�WKH�JRDONHHSHU PRUH�
RSWLRQV� DV�JHQHUDOO\� \RXQJ�SOD\HUV� FDQ�NLFN� IXUWKHU� IURP�
WKHLU� KDQGV� WKDQ� IURP� DQ� LQGLUHFW� IUHH� NLFN�� 7KH� UHIHUHH�
VKRXOG� PRWLRQ� SOD\HUV� DZD\� IURP� WKH� JRDONHHSHU ZKHQ�
KH�VKH LV�GLVWULEXWLQJ� WKH�EDOO�VR� WKH�JDPH� LV�QRW�KHOG�XS�
E\�XQQHFHVVDU\�GLVWUDFWLRQV�
7KH�JRDONHHSHU SRVLWLRQ�FDQ�DOVR�EH�TXLWH�GDQJHURXV��$W�
WKHVH�\RXQJ�DJHV� ODUJH�JURXSV�RI�SOD\HUV�RIWHQ�JDWKHU�LQ�
WKH� JRDO� DUHD� DQG� WKH� SOD\� FDQ� EH� TXLWH� GHVSHUDWH�� 7KH�
JRDONHHSHU ZLOO�RIWHQ�KDYH�WR�WU\�DQG�SLFN�WKH�EDOO�XS�IURP�
QHDU�PDQ\�NLFNLQJ�IHHW�DQG�PXVW�EH�SURWHFWHG�DV�PXFK�DV�
SRVVLEOH�IURP�DQ\�GDQJHURXV�VLWXDWLRQV�
$Q� LQGLUHFW� IUHH� NLFN� VKRXOG� DOVR� EH� DZDUGHG� DJDLQVW
YLROHQW� FKDUJLQJ� RU� ERG\� FRQWDFW� E\� WKH� DWWDFNLQJ� SOD\HU�
ZLWK�WKH�JRDONHHSHU��

2))6,'(
$W� WKLV OHYHO� WKH�UHIHUHH�VKRXOG� WU\�DQG�SHQDOL]H REYLRXV
RIIVLGH� VLWXDWLRQV�� $V� D� PLQLPXP� LQ� WKLV� DJH� JURXS� WKH�
RIIVLGH� UXOH� LV� LQWHQGHG� WR� VWRS� DWWDFNHUV� IURP� 
JRDO�
KDQJLQJ
� ± ORLWHULQJ� QHDU� WKH� RSSRVLQJ� WHDP¶V JRDO� DQG�
ZDLWLQJ�IRU�WKH�EDOO�WR�EH�NLFNHG�XS�WRZDUGV�WKHP��
),)$�/DZ�IRU�2IIVLGH�
,W�LV�QRW�DQ�RIIHQFH�WR�EH�LQ�DQ�RIIVLGH�SRVLWLRQ�
$�SOD\HU� LV�LQ�DQ�RIIVLGH�SRVLWLRQ�LI�KH�LV�QHDUHU�WR�KLV�KHU
RSSRQHQWV¶�JRDO�OLQH�WKDQ�ERWK�WKH�EDOO�DQG�WKH�VHFRQG�ODVW�
RSSRQHQW��
$ SOD\HU�LV�QRW�LQ�DQ�RIIVLGH�SRVLWLRQ�LI�

x +H�VKH LV�LQ�KLV�RZQ�KDOI�RI�WKH�ILHOG�RI�SOD\��RU
x +H�VKH LV�EHKLQG�WKH�EDOO�ZKHQ�LW�LV�SOD\HG��RU
x +H�VKH LV�OHYHO�ZLWK�WKH�VHFRQG�ODVW�RSSRQHQW��RU
x +H�VKH LV�OHYHO�ZLWK�WKH�ODVW�WZR�RSSRQHQWV
2QH�RI�WKHVH�SOD\HUV�LV�XVXDOO\�WKH�JRDONHHSHU�
$�SOD\HU�LQ DQ�RIIVLGH�SRVLWLRQ�LV�RQO\�SHQDOLVHG�LI��DW�WKH�
PRPHQW�WKH�EDOO�WRXFKHV�RU�LV�SOD\HG�E\�RQH�RI�KLV�KHU
WHDP��KH�VKH LV��LQ�WKH�RSLQLRQ�RI�WKH�UHIHUHH��LQYROYHG�LQ�
DFWLYH�SOD\�E\�
x LQWHUIHULQJ�ZLWK�SOD\��RU
x LQWHUIHULQJ�ZLWK�DQ�RSSRQHQW��RU
x JDLQLQJ�DQ�DGYDQWDJH�E\�EHLQJ�LQ�WKDW�SRVLWLRQ
7KHUH�LV�QR�RIIVLGH�RIIHQFH�LI�D�SOD\HU�UHFHLYHV�D�EDOO�
GLUHFWO\�IURP�

x D�JRDO�NLFN
x D�FRUQHU�NLFN
x D�WKURZ�LQ

,Q�WKH�HYHQW�RI�DQ�RIIVLGH�RIIHQFH��WKH�UHIHUHH�DZDUGV�DQ�
LQGLUHFW�IUHH�NLFN�WR�WKH�RSSRVLQJ�WHDP�WR�EH�WDNHQ�IURP�
WKH�SODFH�ZKHUH�WKH�LQIULQJHPHQW�RFFXUUHG��
1RWHV�
x $�FRPPRQ�PLVWDNH� LV� WR� ORRN�DW� WKH� WLPH� WKH�SOD\HU�

UHFHLYHV�WKH�EDOO��QRW�ZKHQ�WKH�EDOO�LV�ILUVW�NLFNHG�E\�D�
WHDPPDWH��

x 'HWHUPLQLQJ�ZKHWKHU�D�SOD\HU�LV�LQ�DFWLYH�SOD\�FDQ�EH�
FRPSOH[��,Q�8�������JUDGHV ZH�HPSKDVL]H�WKH�SOD\HU�
PXVW�EH�DFWLYHO\�SDUWLFLSDWLQJ� LQ�SOD\�WR�EH�MXGJHG�WR�
EH�WDNLQJ�DGYDQWDJH��$Q\�OLQHEDOO�GHFLVLRQ�VKRXOG�EH�
SOD\HG�WR�WKH�DGYDQWDJH�RI�WKH�DWWDFNLQJ�WHDP�

x ,QWHUIHULQJ�ZLWK�SOD\ PHDQV�SOD\LQJ�RU�WRXFKLQJ�WKH�
EDOO�SDVVHG�RU�WRXFKHG�E\�D�WHDPPDWH��

x ,QWHUIHULQJ�ZLWK�DQ�RSSRQHQW PHDQV�SUHYHQWLQJ�DQ�
RSSRQHQW�IURP�SOD\LQJ� EHLQJ�DEOH�WR�SOD\�WKH�EDOO� E\�
FOHDUO\�REVWUXFWLQJ�WKH�RSSRQHQW
V�YLVLRQ� PRYHPHQW��
E\�JHVWXULQJ RU�E\�PRYHPHQW�ZKLFK��LQ�WKH�RSLQLRQ�RI�
WKH�UHIHUHH��GHFHLYHV�RU�GLVWUDFWV�DQ�RSSRQHQW��

x *DLQLQJ�DQ�DGYDQWDJH�E\�EHLQJ�LQ�DQ�RIIVLGH�SRVLWLRQ
LQFOXGHV�SOD\LQJ�D�EDOO�WKDW�UHERXQGV�WR�KLP�KHU RII�D�
SRVW�FURVVEDU�RU�SOD\LQJ�D�EDOO� WKDW�UHERXQGV�WR�KLP��
KHU RII� DQ� RSSRQHQW� KDYLQJ� EHHQ� LQ� DQ� RIIVLGH�
SRVLWLRQ��

7KHUH� LV� DQ� H[FHOOHQW� IODVK� YLGHR� VKRZLQJ� WKH� EDVLFV� RI�
RIIVLGH� RQ� WKH� ),)$� ZHEVLWH�� 7KH� 85/ LV�
KWWS���ZZZ�ILID�FRP�ORWJ�IRRWEDOO�HQ�IODVK�VWDUW�KWPO

1RWH��7KH�LOOXVWUDWLRQV�EHORZ�DUH�WDNHQ�IURP�WKH�
µ&RUVKDP�:HEVLWH¶ �8.���ZKLFK�KDV QRZ�FORVHG�

$V�VWDWHG�SUHYLRXVO\��WKH�PDLQ�DSSOLFDWLRQ�RI�WKH�UXOH�DW�WKLV�OHYHO�
LV� WR� SHQDOL]H� SOD\HUV� ZKR� GHOLEHUDWHO\� µORLWHU¶� EHKLQG� WKH�
GHIHQFH��

,Q� WKH� FDVH� EHORZ� DWWDFNHU� 1R� �� LV� GHOLEHUDWHO\� VWDQGLQJ� EDFN�
EHKLQG� WKH� GHIHQGHUV� E\� �P� ± ��P�� :KHQ� DWWDFNHU� 1R� ��
UHFHLYHV�WKH�EDOO�IURP�KLV�WHDPPDWH�1R���KH�KDV�FRPPLWWHG�DQ�
RIIVLGH�RIIHQFH�E\�LQWHUIHULQJ�ZLWK�SOD\��

&DQQRW�EH�RIIVLGH�GLUHFWO\�IURP�D�WKURZ�LQ��FRUQHU�NLFN�RU�D�
JRDO�NLFN��
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,Q� WKLV� H[DPSOH� DWWDFNHU� 1R��� WKURZV� WKH� EDOO� WR� DWWDFNHU�1R���
ZKR�LV�LQ�DQ�RIIVLGH�SRVLWLRQ� $WWDFNHU�1R���KDV�QRW�FRPPLWWHG�DQ�
RIIVLGH�RIIHQFH�EHFDXVH�KH�VKH UHFHLYHG�WKH�EDOO�GLUHFWO\ IURP�D�
WKURZ�LQ�

$W�WKH�PRPHQW�WKH�EDOO�LV�SOD\HG�E\�D�WHDPPDWH��
DWWDFNHU�1R���SDVVHV�WKH�EDOO�IRUZDUGV�IRU�DWWDFNHU�1R���WR�
FKDVH��$W�WKH�H[DFW�PRPHQW�ZKHQ�WKH�SDVV�ZDV�PDGH��
WKH�DWWDFNHU�1R���ZDV VWDQGLQJ�LQ�DQ�RQVLGH SRVLWLRQ�$V�
VRRQ�DV�WKH�SDVV�LV�PDGH��DWWDFNHU�1R���FDQ�UXQ�IRUZDUGV�
EH\RQG�WKH�VHFRQG�ODVW�GHIHQGHU��DQG�DWWHPSW�WR�JDLQ�
SRVVHVVLRQ�RI�WKH�EDOO�ZLWKRXW�IHDU�RI�EHLQJ�SHQDOLVHG�IRU�
RIIVLGH�

*DLQHG�DQ�DGYDQWDJH�
7KH�VKRW�E\�WKH�DWWDFNHU�1R���UHERXQGV�IURP�WKH�JRDOSRVW�WR�D�
WHDP�PDWH�1R���ZKR�ZDV�LQ�DQ�RIIVLGH�SRVLWLRQ�ZKHQ�WKH�EDOO�
ZDV�RULJLQDOO\�NLFNHG� $WWDFNHU�1R���KDV�JDLQHG�DQ�DGYDQWDJH�E\�
SOD\LQJ�D�EDOO�WKDW�UHERXQGV�WR�KLP�KHU�KDYLQJ�RULJLQDOO\�EHHQ�LQ�
DQ�RIIVLGH�SRVLWLRQ

7KH�VKRW�E\�WKH�DWWDFNHU�1R���UHERXQGV�IURP�WKH�JRDONHHSHU�WR�
D�WHDP�PDWH�1R���ZKR�ZDV�LQ�DQ�RIIVLGH�SRVLWLRQ�ZKHQ�WKH�EDOO�
ZDV�RULJLQDOO\�NLFNHG� $WWDFNHU�1R���KDV�JDLQHG�DQ�DGYDQWDJH�E\�
SOD\LQJ�D�EDOO� WKDW� UHERXQGV� WR�KLP�KHU RII�DQ�RSSRQHQW KDYLQJ�
RULJLQDOO\�EHHQ�LQ�DQ�RIIVLGH�SRVLWLRQ

1RW�LQYROYHG�LQ�DFWLYH�SOD\
$V� ORQJ�DV� WKH�DWWDFNHU�1R���GRHV�QRW� LQYROYH�KLP�KHUVHOI�ZLWK�
WKH� LPPHGLDWH� SOD\�� KH�VKH VKRXOG� QRW� EH� SHQDOLVHG� MXVW�
EHFDXVH� KH�VKH LV� LQ� DQ� RIIVLGH� SRVLWLRQ� ,I� KLV�KHU DWWDFNLQJ�
FROOHDJXH�1R���VXEVHTXHQWO\�GHFLGHV�WR�SDVV�WKH�EDOO�WR�KLP�KHU��
WKHQ�1R����EHFRPHV�LQYROYHG�ZLWK�DFWLYH�SOD\� LI�KH�VKH WRXFKHV�
RU�SOD\V�WKH�EDOO��

,I�DIWHU�WKH�DWWDFNHU�1R���VKRRWV�WKH�EDOO�WRZDUGV�WKH�GHIHQGHUV
�
JRDO��WKH�EDOO�GHIOHFWV�RII�GHIHQGLQJ�SOD\HU�1R���DQG�JRHV�WR�WKH�
DWWDFNHU�1R��� ZKR�LV�VWDQGLQJ�QHDU�WKH�ULJKW�ZLQJ�WRXFKOLQH��WKH�
5HG�DWWDFNHU�1R���PXVW�EH�SHQDOLVHG�IRU�EHLQJ�RIIVLGH��

7KH� GHIHQGHU�1R��� SDVVHV� WKH� EDOO� EDFN� WRZDUGV� KLV�KHU WHDP�
JRDONHHSHU� 1R���� 7KH� DWWDFNHU� 1R��� LV� VWDQGLQJ� LQ� DQ� RIIVLGH�
SRVLWLRQ� DQG� LQWHUFHSWV� WKH� EDOO� DQG� VFRUHV� D� JRDO�� 7KH� JRDO�
VKRXOG�EH�DOORZHG�WR�FRXQW��EHFDXVH�QR�RIIVLGH�LQIULQJHPHQW�KDG�
RFFXUUHG�

6HFRQG�3OD\�IURP�D�&RUQHU�.LFN�RU�7KURZ�LQ
$WWDFNHU�1R���WDNHV�D�FRUQHU�NLFN�DQG�SDVVHV�WKH�EDOO�WR�DWWDFNHU�
1R��� ZKR� VWRSV� WKH� EDOO� ZLWK� KLV�KHU IRRW�� $WWDFNHU� 1R��� WKHQ�
PRYHV� IURP� SRVLWLRQ� 
D
 WR� 
E
 ZKHUH� KH� SOD\V� WKH� EDOO�� $W� WKH�
SUHFLVH� PRPHQW� ZKHQ� WKH� DWWDFNHU� 1R��� VWRSSHG� WKH� EDOO��
DWWDFNHU� 1R��� ZDV� LQ� DQ� RIIVLGH� SRVLWLRQ� 
D
�� %\� PRYLQJ� IURP�
SRVLWLRQ� 
D
 WR� 
E
�� WKH�DWWDFNHU�1R���KDG� LQWHUIHUHG�ZLWK�SOD\�E\�
WRXFKLQJ�WKH�EDOO�DQG�LQYROYLQJ�KLP�KHUVHOI�LQ�DFWLYH�SOD\�
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LQ�SOD\

.LFN�RII <HV 1�$ <HV
2QFH�NLFNHG�
DQG�PRYHG

,Q�RZQ�KDOI��
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,QGLUHFW�
IUHH�NLFN

1R <HV 1R
2QFH�NLFNHG�
DQG�PRYHG
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TXLFN�NLFN�

$Q\ZKHUH 5HWDNH
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IUHH�NLFN

WR�
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*RDO�$UHD�
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/HDYHV�*RDO�
$UHD�SOD\HG�
E\�WHDPPDWH�
LQ�&OHDUDQFH�

=RQH

2XWVLGH�
&OHDUDQFH�

=RQH�
$Q\ZKHUH 5HWDNH


&RUQHU�
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<HV 1R 1R
2QFH�NLFNHG�
DQG�PRYHG

�P $Q\ZKHUH
,QGLUHFW�
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*RDO�.LFN 1R 1R 1R

/HDYHV�*RDO�
$UHD�SOD\HG�
E\�WHDPPDWH�
LQ�&OHDUDQFH�

=RQH�

2XWVLGH�
&OHDUDQFH�

=RQH�
$Q\ZKHUH 5HWDNH


7KURZ�LQ 1R 1R 1R (QWHUV�ILHOG �P $Q\ZKHUH
2SSRVLWLRQ�
WR�UHWDNH

'URS�EDOO <HV 1�$ 1�$
7RXFKHV�
JURXQG

$Q\ZKHUH $Q\ZKHUH 1�$

1RWH��
�,Q�-XQLRU�)RRWEDOO��������0:)$�GHVLJQDWHV -XQLRUV�������DV�<RXWK� DQG�6HQLRU�)RRWEDOO� DQ�,QGLUHFW�)UHH�.LFN�ZRXOG
EH�DZDUGHG�EXW�DW�WKLV�DJH�WKHVH DUH�FRQVLGHUHG�WHFKQLFDO�JDPH�LVVXHV�ZKLFK�UHTXLUH�HGXFDWLRQ�UDWKHU�WKDQ�SHQDOLVLQJ�

))$�58/(6�,1�&203$5,621 :,7+�0:)$�58/(6
7KH�WDEOH�EHORZ�VKRZV�WKH�PDLQ�GLIIHUHQFHV EHWZHHQ�WKH�))$�µ$,$�9LWDOLW\�0LQL5RRV¶�5XOHV��SUHYLRXVO\�WLWOHG�µ6PDOO�6LGHG�
*DPHV��IRU�WKH�8��� DQG�8��� DJH�JURXSV�DQG�WKH�0:)$�5XOHV LQ�WKLV�GRFXPHQW�

58/( ))$ µ0,1,5226¶ 0:)$

2IIVLGH
1R�± UHIHUHH�LQVWUXFWV�SOD\HUV�WR�PRYH�LQWR�
RQVLGH�SRVLWLRQ�

<HV ± SHQDOL]H�REYLRXV DFWV�RI�RIIVLGH�

)UHH�.LFNV

2XWVLGH�*RDO�$UHD�DOO�DUH�,QGLUHFW )UHH�.LFNV
,QVLGH�*RDO�$UHD�\RX�DZDUG�D�3HQDOW\�.LFN�IRU�
GHOLEHUDWH�KDQGEDOO DV�ZHOO�DV�VHULRXV�IRXOV�
DQG�PLVFRQGXFW���

$OO NLFNV�DZDUGHG�DUH�,QGLUHFW�)UHH�.LFNV

'LVWDQFH�RI�2SSRVLWLRQ�
IRU�5HVWDUWV

2SSRVLWLRQ�PXVW�EH�DW�OHDVW��P�DZD\�IRU�NLFNV
DQG�DW�OHDVW��P�IRU�WKURZ�LQV���

2SSRVLWLRQ�PXVW�EH��P�DZD\�IRU�NLFNV�DQG�
�P�IRU�WKURZ�LQV�

*RDONHHSHU�'LVSRVDO
&DQQRW�NLFN�EDOO�RXW�RI�KDQGV LQ�JRDO�DUHD EXW�
PXVW�WKURZ�WKH�EDOO�IURP�KDQGV�SXW�LW�RQ�WKH�
JURXQG�

&DQQRW�NLFN�EDOO�RXW�RI�KDQGV�LQ�JRDO�DUHD�
EXW�PXVW�WKURZ���UROO�WKH�EDOO�LQWR�SOD\�RU�
SOD\�WKH�EDOO�IURP�WKH�JURXQG�ZLWK�WKH�IHHW
ZLWKLQ�VL[�VHFRQGV
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